
Previous: 6,973.4 PSEi change: -1.23%
High: 6,974.6 Best: EMP +0.80%
Low: 6,878.5 2nd best: FGEN +0.66%
Close: 6,887.9 2nd worst: BLOOM -3.14%
Val. traded (mn): 3,644.7 Worst: URC -4.14%

Tenor Change Yield Tenor Change Yield
3 months -0.0025 1.2118 5 years +0.0154 3.0925
6 months -0.0001 1.4287 7 years +0.0164 3.5511
1 year -0.0117 1.6432 10 years +0.0253 3.9260
2 years -0.0077 1.9779 20 years +0.0021 5.0050
3 years -0.0007 2.3785 30 years +0.0016 5.0029
4 years +0.0077 2.7583

Previous Close Previous Close
PHP/USD 48.090 48.380 EUR/USD 1.1995 1.1907

Tenor Change Yield Tenor Change Yield
3 months +0.0025 0.0253 5 years -0.0145 0.8809
6 months -0.0025 0.0406 10 years -0.0714 1.5040
2 years +0.0041 0.2093 30 years -0.1146 2.0927

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities and US Treasury yields declined on subdued risk-on sentiment as Fed’s tone shifts to being more open in implementing a rate hike sooner.  
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June 18, 2021
LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities declined, local fixed income yields were mixed, and the Philippine peso weakened as the US Fed sees possible rate hikes in 2023.

ü Local fixed income yields were mixed after the US Federal Reserve signalled that it
could raise i nteres t rates earlier than expected. On average, yields rose by 0.42 bps
DoD, led by the belly and l ong-end of the curve which both went up by 0.97 bps.
Meanwhile, the short-end fell by 0.55 bps.

ü Local equities declined amid indications that the Fed will possibly raise rates in
2023. 11 out of 18 central bank officials ar e expecting at least 2 hikes in 2023. The
PSEi finished at 6,887.92 (-1.23% DoD).

ü Based on Switzerland-based business school, International Institute for Management
Development’s 2021 World Competitiveness Report, the Philippines ranked 52nd out
of the 64 countries. T his year was seven spots lower and the country’s lowest ranking
recorded in five years. The Philippines’ weaker performance was attributed to the
implementation of one of the w orld’s longest and s trictest lockdowns and its impac t
on the economy.

ü PAL Holdings, Inc (PSE Ticker: PAL) posted a net com prehensive l oss of Php73
billion in 2020 from the Php9.7 billion loss the previous year. The company cut
expenses by 46% but this was offset by a 64% decline in revenues. PAL attributed
the steep losses to a 65.9% decline in global airline traffic. 5,500
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ü US equities fell on lingering effects of the Fed’s possible shift in policy. Shares of materials and
financial companies led the decline, partially lifted by gains from the tech sector. The DJIA
closed at 33,823.45 (-0.62% DoD) while the S&P 500 closed at 4,221.86 (-0.04% DoD).

ü Asian equities declined as the Federal Reserve signalled rate hikes in 2023. In its previous
meeting last March, the Fed initially saw no increases until 2024. The MSCI APxJ closed at
696.44 (-0.54% DoD).

ü European equities inched down as a delayed reaction to the Fed’s moving up its timeline for
interest rate hikes. The MSCI Europe closed at 152.32 (-0.07% DoD).

ü US Treasury yields were mixed but declined on average as the long-end of the curve saw a
substantial drop. Some of the market say this may be attributed to buying for partial cover of
short positionings. On average, US Treasury yields went down by 3.27 bps DoD, with the 2Y
ending at 0.21% (+0.41 bps) and the 10Y ending at 1.50% (-7.14 bps).

ü The US dollar strengthened to its highest level in more than two months after the Federal
Reserve signalled that it would raise interest rates sooner than previously expected. The DXY
closed at 91.89 (+0.83% DoD).

ü The Philippine peso weakened following the US Federal Reserve’s lates t policy
statement that it could hike rates earlier than previously si gnalled. The USD/PH P pair
closed at 48.38 (+0.60% DoD).


